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NATIONAL INCOME  

1. (a) “National Income” is defined variously. Explain, give three points. 

(b) The National income figure of on hypothetical country is USD 98,500 in million. 

Provide three implications of the figures shown. 

 

2. Standard of living differs among even those countries with the same per capital income. 

Discuss, give five points.  

3. (a) Briefly explain “equilibrium income” and show that it occurs when savings equals to 

investment. 

(b) If MPS = 0.3y – 25 and that the level of investment is given by I = 0.2y. Find 

(i) The equilibrium level of income  

(ii) Savings and average propensity to save. 

 

4. Explain clearly the meaning of “INCOME INEQUALITY”  

5. National income statistics are of no use than computation of per capital income. Discuss. 

6. National income falls under various concepts. Explain give out six points.  

PUBLIC FINANCE  

7. Discuss eight (08) efforts that must be applied by governments for management of Public 

debt. 

8. (a) Outline various ways for financing the national budget deficit. 

(b) The National Budget is a tool for stabilization and growth of the economy. Explain in 

details. 

 

9. Tax incidence does not always fall on final consumers (final customers). With the aid of 

curves explain this statement, provide five points. 

10. (a) Tax evasion is illegal and tax avoidance is not illegal. Explain in briefly. 

(b) Discuss various measures for minimization of evasion and avoidance of tax.  

 

11.   Explain the meaning of V.A.T and show how it works.  



12. Taxation is not just government source of revenue. Discuss, give out six points.  

FINANCIAL INSTITUTIONS  

13. Differentiate Banks from Non-banks. Give out five differences. 

14. Outline contributions of banking financial institutions in the economy. Provide five 

points. 

15. With examples, explain how banks create credits. 

16. Explain how the central bank stabilizes the economy through bankers. 

17. How did NSSSF come into existence in Tanzania and why? 

18. Write short notes on the emergence of: 

(i) The current National Bank of commerce  

(ii) The bank of Tanzania  

(iii) Cooperative Rural development bank. 

MARKETING AND COMMUNICATION  

19. (a) Give out examples of agricultural cooperative unions in Tanzania and briefly explain 

their common major roles. 

(b) Marketing involves marketing functions. Explain. 

 

20. (a) What is effective communication and why communication must be effective? Give 

three reasons. 

(b) “Method of propulsion” is one of elements of transport. What does this element 

mean?  

 

21. Discuss the modes of transportation and hence explain criteria (or factors) for the choice 

of the particular mode for transporting goods / cargo. 

22. Write short notes on the following. 

(a) TCAA (Tanzania Civil Aviation Authority)  

(b) ATCL (Air Tanzania cooperation Limited)  

(c) SUMATRA  

(d) TAZAMA  

(e) LATRA  

 

23. Discuss principles of cooperative  

24. Elaborate advantages and disadvantages of air transport. 

INTERNATIONAL TRADE  

25. Foreign trade is inevitable among countries globally. Discuss, give six reasons. 

26. Give out six differences between home trade and foreign trade. 

27. Illucidate the principle of Absolute advantage. 



28. Explain, with examples the strength of the principle of comparative advantage over the 

principle of Absolute advantage and then (hence) show, by figures, the case where the 

principle of comparative advantage may not apply.  

29. Write short notes on  

(a) Pegged exchange rate Regime  

(b) Fluctuating exchange rate system  

(c) Dual exchange rate system  

(d) Backward quote. 

 
30. (a) What do you understand by  

(i) Fire trade  
(ii) Protectionism  

(b) Provide five (05) arguments for protectionism  

ECONOMIC INTERGRATION AND INTRNATIONAL COOPERATION  

31. Economic integration is possible upon some conditions. Explain, give seven points.  
32. (i) Give the meaning of  

(a) AGOA  

(b) Trade creation  

(c) UNCTAD  

(d) Trade diversion  

(ii) How does economic integration differ from international cooperation? 

33. Discuss the arguments for economic integration. Give five points.  

34. Summarize seven reasons for which led to the collapse of the former EAC. 

35. Clearly explain the successive growth of an economic integration (from the lower stage 

to the higher stage). 

36. European Union is an economic integration for European countries but Africa is still 

benefiting from the union. Discuss. 

THE STRUCTURE OF TANZANIA EOCNOMY  

37. Explain linkages which are between industrial sector and Agricultural sector in Tanzania 

provide examples.  

38. Price fluctuation is still a problem in agricultural products especially for cash crops 

exported all over the world from LDC’s explained, give out five reasons. 

39. In Tanzania the industrial sector is facing a lot of problem. Discuss. 

40. How in the Tanzania economy structured? 

41. Private sector plays vital role to the Tanzanian economy. Discuss give six points.  

42. Summarize the features for informal sector. 

ECONOMIC PLANNING  



43. A plan should posses its features. Explain. 

44. Distinguish perspective planning from Indicative planning. 

45. Planning is a social institutional process. Explain. 

46. How does comprehensive planning differ from perspective planning? 

47. Planning is done by several organs and several sectors. Explain. 
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