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SUBJECT MATTER OF ECONOMICS  

1. There are as many definitions of economics as there are economists. Discuss.  

2. Economics falls under positive and normative economics. Discuss. 

3. Due to the main economic problem of scarcity fundamental economic problems of what, 

how, when, how much, for whom and where to produced must be answered clearly 

explain how scarcity is solved in various societies. 

4. How important is a transition period? Give five points. 

5. Write short notes on  

(a) Modes of production  

(b) Economic systems  

(c) Distribution and income distribution  

(d) Opportunity cost  

 

6. Examine the roles of the government in mixed economy. Provide seven (07) points. 

PRODUCTION  

7. Discuss the economics of scale and the diseconomies of scale. 

8. (a) With the aid of curves explain. 

(i) Areas of production by a firm in short run  

(ii) Stages of production by a firm in short run  

(b) Examine techniques of productions. 

9. (a) Explain the assumptions underlying the production possibility frontier of a country 

and state why the marginal rate of transformation differ from country to another 

country’s PPC. 

(b) Elaborate the problems of classifying or categorizing factors of production. 

 

10. (a) Production may continue even at no profit case. Justify. 



(b) Write short notes on  

(i) Quasi rent  

(ii) Economic rent  

(iii)Marginal utility  

 

11. Discuss and then criticize theories of wages. 

12. Explain the theory of interest. 

THEORY OF MARKET  

13. Clearly classify “market”  

14. With curves, show the equilibrium of the firm (i) enjoying the profit (ii) incurring loss 

operating under. 

(a) Monopolistic  

(b) Monopoly  

(c) Perfect competition market structure 
 

15. Discuss eight (0) factors for the emergence of monopoly. 

16. Examine eight types of monopoly. 

17. Provide four criticism of the kinked demand theory. 

18. Write short notes on  

(a) Market overt  

(b) Price leadership  

(c) Price war  

(d) Black market  

(e) Collusive monopoly  

(f) Ant-monopoly measures 

THEORY OF DEMAND AND SUPPLY  

19. With the aid of curves explain four market periods. 

20. Explain why at ceteris peribus, the higher the price the lower the quantity demanded and 

the vice versa. Provide three points.  

21. (a) Summarize seven factors for elasticity of supply. 

(b) Summarize seven factors for elasticity of demand. 

 

22. Explain all possible factors for change in  

(a) Supply  

(b) Demand  

(NB: Sketch curves are necessary) 

 

23. Discuss in details the following  

(a) Inter-related demand  

(b) Cross elasticity of demand  



(c) Arc elasticity of demand  

(d) Inter-related supply  

(e) Marginal revenue test/total revenue test  

(f) Point elasticity of demand  

 

24. Examine the importance of elasticity of demand. 

THEORY OF THE FIRM  

25. The firm sometimes may continue with production of a commodity even at a loss. 

Discuss, provide five (05) points. 

26. Clearly classify production costs. 

27. (a) In which grounds one fails to a firm and an industry for a certain commodity 

(b) With sketch curves give reasons for the shapes of unit cost curves.  

 

28. (a) State the laws of returns. Explain each. 

(b) What is an economic profit? 

 

29. When does a firm produce at a super normal profit and when does it maximize profit?  

30. Examine five (05) barriers of entry of new firms in an industry. 

THEORY OF MONEY  

31. The quantity theory of money is just “Truism” but not a theory. Discuss. 

32. Effects on change on money supply in an economy are (is) subject to the state of the 

economy. Discuss. 

33. Elaborate the utilities of price indices provide six (06) points. 

34. “Money has solved the problems of batter trade”. Explain this statement. 

35. Write short notes on  

(a) Inconvertible currency  

(b) Fiat money  

(c) Mobile money  

(d) Exchange system  

(e) Metallic money  

(f) Types and causes of inflation. 

 

36. Explain in details the meaning of the “price index”. 

TRADE CYCLE  

37. “Features of phases of trade cycle are not features of trade cycle”. Discuss. 

38. Elaborate any three theories of the trade cycle. 

39. Trade cycle “cumulative”. Briefly explain. 

 



EMPLOYMENT & UNEMPLOYMENT  

40. “Zero unemployment rate does not mean that all people in a country are employed or self 

employed”. Explain; give four (04) points.  

41. Summarize types of unemployment existing in Tanzania. Give out seven points.  

42. Discuss the main causes of unemployment in Tanzania. Give out seven points.  

43. (a) Discuss eight (08) effects of unemployment. 

(b) Show how the unemployment rate can be calculated. 

(c) How can the unemployment problem be minimizing? 

 

44. Define employment and state types of employment in Tanzania. 

PRIVATIZATION  

45. Discuss arguments for and arguments against privatization. Prove six points in each case.  

46. Explain types of privatization. 

47. Explain why privation process is inevitable when the economy is transforming from 

socialism to capitalism or to mixed economy. 

48. Discuss features of privatization. 

ENVIRONMENTAL ECONOMICS  

49. Write short notes on  

(a) Positive and negative production externality  

(b) Positive and negative consumption externality  

(c) Free riding problem  

(d) Environmental issues  

(e) Importance of the environment  

 

50. (a) Define sustainable development  

(b) Discuss measures to be taken by the government for controlling negative externality. 

 

51. Explain the meaning of “Tragedy of the commons” 

52. What is the importance of studying “Environmental economics” by the student doing 

economics? 

53. Distinguish between pollution and externality and state when pollution becomes 

externality. 

  

 

************The End******************* 

 




