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WAJA BOYS SECONDARY SCHOOL 

FORM V HOLIDAY PACKAGE 

ECONOMICS THEORY 

ECONOMICS 1 

TOPIC 1 SUBJECT MATTER OF ECONOMICS 

QUESTION 1 

a) Define economics according to Robbins 

b) What is the main economic problem and how do human societies try to solve 

this problems. 

Question 2 

a) Define economic systems 

b) Which economic system suit Tanzania’s economy today? Provide five (5) points 

Question 3 

a) What is capital consumption? 

b) Explain four (4) causes of capital consumption  

Question 4 

a) Give short notes on the following 

i. Market economy 

ii. Transformation curve 

iii. Productivity 

iv. Microeconomic theory 

v. Command economy 

b) What are the uses/importance of microeconomic? Provide five (5) points 

Question 5 

a) Define production possibility frontier 

b) What are the assumption of PPF? 

c) Examine the fact that where scarcity exist, choice and opportunity cost are 

unavoidable. 

TOPIC 2. PRODUCTION 

QN 1. (a) Define piece wage rate system 

          (b) What are the advantages and disadvantages of piece wage rate system? 

 

QN 2. (a) Define labor mobility 
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          (b) What are the factors limiting labor mobility in your country (Provide five (5) 

points.  

QN 3. (a) Briefly discuss five (5) advantages of small scale production 

          (b) An entrepreneur is regarded as the captain of a ship called industry. Give 

five (5) points. 

QN 4. Study carefully the following information of CILILO. Tee form 

          Assume level is fixed 

Labour (Units) 1 2 3 4 5 6 7 8 9 10 

Total product 30 70 120 180 250 330 410 460 500 530 

Marginal prod - - - - - - - - - - 

  

i. Fill in the blanks 

ii. Draw marginal product curves and show the areas where the firm 

experiences return to scale 

QN 5. (a) Define the following terms as use in economic 

i. Cost of production 

ii. Average cost of production 

iii. Marginal cost of production 

          (b) Study the following figure of production possibility curve, answer the 

question that follows 

                                Capital goods 

 B 

 D 

 

 A 

 C 

 

     Consumer goods 

       Required 

i. Give the economic implications of the points A, B, C and D 
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TOPIC 3. THEORIES OF DEMAND AND SUPPLY 

QN 1. (a) Demand curve slopes downwards from left to right and hence it has a 

negative slopes. Explain why give five (5) points 

          (b) Exception of the law of demand “is a situation where by more units of a 

commodity are bought at higher price than that at lower prices and vice 

versa. Briefly describe five (5) cases of the exceptions of demand. 

QN 2. (a) Explain the concept elasticity of demand and describe three (3) types of 

elasticity of demand 

          (b) Discuss factors influencing elasticity of supply of a commodity in the market. 

Give five (5) points. 

QN 3. (a) Describe five (5) factors which influencing elasticity of supply 

          (b)  

Price (Tsh) Quantity demanded 

10 2 

8 10 

7 16 

6 22 

5 30 

4 40 

3 52 

 

i. When price falls from 8/= to 7/= demand rises from 10 to 16, what is the 

technical term for this change in quantity demanded 

ii. At which price is total expenditure (revenue) maximized? 

iii. What is the price elasticity of demand, when price falls from 8/= to 7/= 

QN. 4. Describe five limitations of price mechanism theory 

QN 5. Illustrate what will happen on demand of the following commodities 

i. Government promotion on the use of locally produced cooking oil 

ii. Tanzania Food Drugs Authority (TFDA) campaign against too much 

drinking of coke. 

iii. The increase in size of the household who were buying sugar at Bugembe’s 

shop 

iv. Change in preference against Nokia phones 

v. The reduction in price of Dangote Cement on demand of Twiga Cement. 
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TOPIC 4. THE CONCEPT OF MARKET 

QN 1. (a) With example provide two definition of a market 

          (b) Explain four functions of a market. 

QN 2. (a) Draw the graphs showing the difference between the demand curve of a 

perfect competitor firm and a monopolistic firm. Why do they differ? 

          (b) What are the characteristics features of monopolistic firm? Provide five 

points. 

QN 3. What are the determinants of the extent of the market? Provide eight points. 

QN 4. Give short notes on the following 

i. World market 

ii. Local market 

iii. Duopoly market 

iv. Oligopoly market 

v. Labor market 

QN 5. (a) The existence of a market is not independent. Discuss how 

          (b) Describe five determinants of market imperfection  

TOPIC 5 THEORY OF THE FIRM 

QN 1. You are given the following information about a firm 

Output (Units) 0 1 2 3 4 5 6 7 8 9 

Total revenue - 50 100 150 200 250 300 350 400 450 

Total cost 110 140 162 175 180 185 194 210 260 325 

 

a) State the market under which the firm is operating? 

b) What is its marginal revenue? 

c) What are its fixed cost? 

d) What output will the firm produce? 

e) What are its profits? 

QN 2. (a) What is profit? 

          (b) What role does it play in an economy? Provide four points. 

QN 3. Give five reasons why do you think economics of scale are enjoyed by large firm 

then a small firm. 

QN 4. (a) What goods are produced in your locality? 

          (b) What advantages has your locality for that type of production. 

QN 5. Giving five points, explain the internal economies of scale which occur to an 

individual firm as it grows in size. 
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TOPIC 6. THEORY OF MONEY 

QN 1. (a) Define money 

          (b) What are the good qualities of money? Provide five points 

QN 2. What are the criticisms of quantity theory of money? Provide five points 

QN 3. With illustration, show the type of profit earned by the firm operating in 

monopolistic competition in a  

i. Shortrun, and 

ii. Longrun  

QN 4. Given the following total cost function 

               TC = 3θ2 - 4θ and 

          Revenue function of the firm as follows 

               TR = 8θ – 2. Then  

i. At what level of output will a firm maximize profit?  

ii. Calculate total profit 

iii. In which market structure 

QN 5. Perfect competition market (PCM) is unrealistic. Discuss 

TOPIC 7 THEORY OF TRADE CYCLE 

QN 1. (a) Define trade cycle 

          (b) What are the features of trade cycle? Provide four points 

QN 2. How to control economic fluctuations? Provide five points 

QN 3. What are the causes of trade cycle? Provide seven points 

QN 4. Briefly discuss the evil effects of trade cycle? Five points 

QN 5. Why the prices of agricultural products fluctuate at higher rate than the prices 

of manufactured goods. 

TOPIC 8. EMPLOYMENT AND UNEMPLOYMENT 

QN 1. (a) Explain five main types of unemployment 

          (b) Elaborate five causes of unemployment in Tanzania 

QN 2. (a) What do you understand by keymesian theory of unemployment? 

          (b) Explain its irrelevant in less developed countries. 

QN 3. (a) Define structural unemployment 

         (b) Discuss four causes of structural unemployment 
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QN 4. (a) Define employment 

         (b) Explain four types of employment exist in your country. 

QN 5. (a) Define full employment 

          (b) How to achieve full employment in your country. Provide four points 

TOPIC 9. PRIVATIZATION 

QN 1. (a) Define privatization 

          (b) Explain types of privatization practiced in Tanzania (provide four point) 

QN 2. What are the positive effects of privatization in your country? Provide eight 

points. 

QN 3. (a) Define privatization 

          (b) What are the challenges facing privatization process in your country? Provide 

seven points. 

QN 4. (a) Define regulatory Agency 

          (b) Explain four roles of regulatory agency/bodies in Tanzania 

QN 5. With five points, support the argument that the government of Tanzania should 

continue selling its state enterprises to private companies. 

TOPIC 9. POPULATION 

QN 1. Explain five effects of high birth rate in the economy of Tanzania. 

QN 2. State eight factors affecting population census. 

QN 3. Give short notes on the following 

i. Crude death rate (CDR) 

ii. Population migration 

iii. Population growth rate 

iv. Crude birth rate 

QN 4. What are the weakness of Mallhusian theory of population? Provide five points 

QN5. Describe six effects of ageing population in your country. 

TOPIC 10. ENVIRONMENTAL ECONOMICS 

QN 1. (a) Define sustainable development 

          (b) How to achieve sustainable development in your country? Provide five points 

QN 2. (a) Define environmental economics 

          (b) What are the importances of studying environmental economics? Provide five 

points. 

Qn 3. How to control environmental pollution in your country? Give seven points 
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QN 4. (a) Define externalities  

          (b) How to control negative externalities. Give five points 

QN 5. (a) Define market failure 

          (b) Provide five causes of market failure. 

 


