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WAJA BOYS SECONDARY SCHOOL 

FORM V HOLIDAY PACKAGE 

ECONOMIC DEVELOPMENT 

ECONOMICS - 2 

TOPIC 1. NATUONAL INCOME 

QN 1. (a) (i) Define National income 

              (ii) What are the determinants of the size of national income? Provide eight 

points. 

           (b) Why the size of National income of Japan is larger than the size of national 

of Tanzania? Provide six points. 

QN 2. Given the following equation of a hypothetical country x 

          Y =  C + I 

          C = 10 + 0.8y 

           I = 40 

           (a) Calculate (i) National Income 

                               (ii) The Investment Multiplies 

           (b) Suppose the investment level changes to 10, find new national income of the 

country. 

QN 3. (a) What are the three insections into the circular flow of income, and why are 

they are called injections? 

          (b) If MPC = 0.6, and an initial increase in investment of Tsh 200 million 

calculate final change in national income. 

QN 4. (a) Briefly explain five factors which influence national income. 

          (b) Given the following model for economy A 

                     Y =  C + I 

                     C = 20 + 0.8 (y – T) 

                             I = 50 

                             G = 20 

                             T = 10 
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Where y is the national income, C is consumption, I is planned investment, and T 

together with G are lamp sum tax and government expenditure respectively 

i. Find equilibrium of income 

ii. Find out autonomous consumptions 

TOPIC 2. PUBLIC FINANCE 

QN 1. (i) Define National Budget 

          (ii) Briefly explain three types of National Budget 

QN 2. Explain six sources of government revenue 

QN 3. 

i. Define tax 

ii. Provide five reasons for imposing taxes 

QN 4. What are objectives of any government? Provide six point 

QN 5. (a) Define government expenditure 

          (b) Briefly explain two types of government expenditure 

          (c) What are determinants of government expenditure? Provide five points 

TOPIC 3. CURRENT ISSUES 

QN 1. What are economic effects of COVID 19 in the global economic? Provide five 

points in each cases. 

QN 2. Provide measures that can be taken by the World to boost/revive the economy 

offer COVID 19 pandemic disease. Use eight points. 

 

 


