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NATIONAL INCOME  

1. (a) “National income” is defined variously. Explain, give three points.  

(b) The national income figure of a hypothetical country is USD 98,500 in million. 

Provide three implications of the figure shown. 

 

2. Standard of living differs among even those countries with the same per capital income. 

Discuss, give five points.  

3. (a) Briefly explain “equilibrium income” and show that it occurs when savings equals to 

investment. 

(b) If MPS = 03y – 25 and that the level of investment if given 6y I = 0.2y. Find: 

i. The equilibrium level of income  

ii. Savings and average propensity to save. 

 

4. Explain clearly the meaning of “INCOME INEQUALITY”  

5. National income statistics are of no use than computation of per capital income. Discuss. 

6. National income falls under various concepts. Explain, give out six points. 

PUBLIC FINANCE  

7. Discuss eight (08) efforts that must be applied by governments for management of Public 

debt. 

8. (a) Outline various ways for financing the national budget deficit. 

(b) The National Budget is a tool for stabilization and growth of the economy. Explain in 

details. 

 

9. Tax incidence does not always fall on final consumers (final customer). With the aid of 

curves explain this statement, provide five points.  

10. (a) Tax evasion is illegal and tax avoidance is not illegal. Explain in briefly. 

(b) Discuss various measures for minimization of evasion and avoidance of tax.  



 

11. Explain the meaning of V.A.T and show how it works. 

12. Taxation is not just government source of revenue. Discuss, give out six points.  

FINANCIAL INSTITUTIONS  

13. Differentiate banks from Non-banks. Give out five differences. 

14. Outline contributions of banking financial institution in the economy. Provide five points. 

15. With examples, explain how banks create credits. 

16. Explain how the central Bank stabilizes the economy through bankers. 

17. How did NSSSF come into existence in Tanzania and why? 

18. Write short notes on the emergence of  

(i) The current National Bank of commerce  

(ii) The Bank of Tanzania  

(iii) Cooperative Rural Development Bank. 

MARKETING AND COMMUNICATION  

19. (a) Give out examples of agricultural cooperative Unions in Tanzania and briefly explain 

their common major roles. 

(b) Marketing involves marketing functions. Explain. 

 

20. What is effective communication and why communication must be effective? Give three 

reasons. 
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